
Report and Charts 

 

Back Test Analysis with Probabilities and Expected Profit / Loss. 
 

These charts comprise of three different panes.  

Pane 1. Have graphs of underlying closing prices, as well as graphs that represent option strikes that 
involved in the trade, in this case two horizontal lines for 57.5 and 50 strikes of put credit spread. 

 
Pane 2. Profit / Loss analysis that is including graphs of daily options prices and daily profit of the 
trade. 

 
Pane 3.  Risk Management Analysis.   

These graphs help to learn and educate you how to manage risk by analyzing daily Probabilities and 

Expected Profit / Loss of the trade till it expiration using our historical data base. 

User can also manage risk of the open trade by analyzing daily Probabilities and Expected Profit / 

Loss of ending profitable in this trade.  

One can even invoke his current view on the future development of the market by changing the 

range of historical data used in probability analysis. For example, if you think that market will behave 

in the remaining till expiration period of time the same as it was behaving in the last year a 1 year of 

the historical data can be used. If you are anticipating potential big moves it will be prudent to use 5 

years historical data, as it will cover bigger historical range that probably already incorporated big 

market moves happened before.    

 

 



 

 

 

 



Volatility Percentile. 

 

 

 

  



Delta Analysis. 

 

 

Profit / Loss Prior to Expiration. 

 



Profit/Loss and Theoretical vs. Historical Probabilities.  

 

 
 

 
 
 

  



Profit/Loss and Theoretical vs. Stress Test Probabilities.  

 

 

 

 
  



Theoretical vs. Historical Probability Distribution. 
 

 
 

 
 
 
 



 

 


